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COMPREHENSIVE INCOME STATEMENT
For the Year Ended 30 June 2016

Note 2016 2015
$ $

Income
Rates and charges 3 17,234,111 16,173,021
Statutory fees and fines 4 N2 662 300 997
User fees 5 760 261 1172 287
Grants - oparating 6 2845167 9548 182
Grants - capatal & 4,058 600 4 187 457
Contributions - monetary 7 284 537 B 028
Contributions - non monetary T 764,950 .
Share of net profits of associales 16 - FaRLT
Bad and doubtful debts 12 12,388
Other income 9 1,830,660 755,843
Total income 28,203,396 32 467 946
Expenses
Employee costs 10 (9,000,012) (9,997 529)
Materials and srvices 1 (11,078.552) (11,853,940
Share of net loss of associales 16 (3.321) -
Bad and doubtful debls 12 . {12
Depreciation 13 (5.120,192) (4,794 545)
Bomowing costs 14 (122 433 (152 849)
Met loss on disposal of property, infrastructure, plant and equipment 8 (2.936,102) [314,141)
Other expensas 15 (2880201 (260,061)
Total expenses (28,548,632 (27,373,077
(Deficit)surplus for the year (345,236) 5,094,869
Other comprehensive income
Mel assel revaluation incrementi{decremant) 28 11,552 041 26,679 280
Total comprehensive result 11,206,805 31,774,149

The above comprehensive income statement should be read in conjunction with the accompanying notes
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BALANCE SHEET
As at 30 June 2016
Note 2016 2015
$ $

Assets
Current assets
Cash and cash equivalenls 17 9379978 0,588 208
Other finandial assets 19 1,200,000 1,200,000
Trade and other recevables 18 1,823 508 1,528 571
Imvenlones il 5,589 3418
Mon-current assets classified as held for sale ral 1,737 974 -
(ther assels 2 112,901 1,100,553
Total current assets 14,260,350 13,821,751
Non-cument assels
Investments in assocales 16 241 5240 244 811
Propedty, infrastructure, plant and equipment ) 274,451 379 263,965,049
(ther financial assets 19 2032 2032
Total nen-current assets 2746949311 264,211 922
Total assets 288,955,281 278,033,673
Liahilities
Current liabilities
Trade and other payablas 24 2712549 2743378
Trust funds and deposils 25 62 242 485 673
Prowvisions il 3038147 3107 052
Interest-beaning loans and bomowings il 488195 637 658
Total current liabllities 7,001,133 6,983,762
HNen-current liabilities
Trust funds and deposils 25 67 980 67 980
Prowvisions il 1,154 814 1,182 023
Interest-beaning loans and bomowings il 1,202 063 1477 422
Total non-current liabilities 2,424 857 2,727,425
Total liabilities 9,425,990 49,711,187
Net assets 279,529,204 268,322 486
Equity
Accumulated surplus 81110414 81,455,850
Reserves 28 198 418 877 186,866 836
Total Equity 279,529,291 268,322,486

Hober Cash nd cash oquivaionts o 30 Jurss 2015 hana bion dmendid appear 8 Curmont Adaats  Othid Bnancial irsols 1 ondor i miet th nguanements of thi: modl
report regarding deposits over 90 days

The above balance sheet should be read in conjunction with the accompanying notes
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STATEMENT OF CHANGES IN EQUITY
For the Year Ended 30 June 2016

Note Accumulated Revaluation Other
Total Surplus Reserve Reserves
2016 $ $ $ $
Batance af baginning of the financial year 268,322 485 £1.455 650 185,166 435 700,400
Surplus/{daficit) for the year [345.236) (345 236) - -
Mel assat revaluation incrementi{decrement) 28(a) 11,552,041 - 11,552,041 -
Transfers lo olher resenes 28b) - - - -
Transfers from other resanes 28b) - - - -
Balance at end of the financial year 279,529,290 81,110,414 197,718,476 700,400
Accumulated Revaluation Other
Total Surplus Reserve Reserves
018 $ § 3 $
Batance al baginning of the financial year 236,548,336 76,360,781 159 487 155 700400
Surplus/{daficit) for the year 5,094,869 5,004 869 - -
Mel assal revaluation incrementi{decremant) 28{a) 26,679 280 - 26,6719 280 -
Transfers lo olher resenes 28b) - - - -
Transfers from other reserves 28(b) . . .
Balance at end of the financial year 268,322,485 §1,455.650 186,166,435 700,400

The above statement of changes in equity should be read in conjunction with the accompanying notes
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STATEMENT OF CASH FLOWS
For the Year Ended 30 June 2016

2016 2015
Inflows! Inflows!
[Outflows) [Outflows)
Hote § 5
Cash flows from operating activities
Rales and charges 17,156 320 16,125,346
Statutory fees and fines 32e62 300,997
User fees 556,563 1139529
Grants - operating 2 845,167 8559 764
Grants - capital 4 058600 4 187 457
Contributions - monetary ZBALET 309,028
Interest received 275,168 242 066
Trust funds and deposals taken 586,049 207 436
Othver recepls 632 248 413 462
Met GST refundi{payment) 1.578.333 1,564 488
Employee costs (9,066, 126) (9.371,679)
Matenals and serices {11,745.806) (13,562 74)
Trust funds and deposls repaid (319.481) (281.577)
Other payments (388.030) (260,074)
Met cash provided by operating activities i 6,836,214 10,133,089
Cash flows from investing activities
Payments for property, infrastructure, plant and equipment 23 (7,347 261) (7 586 564)
Proceeds from sale of property, infrastructure, plant and equipment 45001 202 477
Met cash used in investing activities (6,897, 190) (7,314,08T)
Cash flows from financing activities
Fmnance cosls (132 431) (152 849)
Proceeds from borrowings . -
Repayment of borrowings (424 822) (632.376)
Met cash used in financing activities (547,253) (785,225)
Met (decrease)increase in cash and cash equivalents (608,230 2033077
Cash and cash equivalents at the baginning of the financial year 9 988 208 70954 431
Cash and cash equivalents at the end of the financial year 8,379,878 9,988,208
Financing arangements 30
Restachions on cash assets 17

Mobe Cacsh ardd cash equavalents o 30 Jure 215 harve Een mendied sppear s Currend Assets - Coher nancial srssels in onder fo meel the reguirements. of the maded report regandng

dopodits ovir U days

The above statement of cash flow should be read in conjunction with the accompanying notes
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STATEMENT OF CAPITAL WORKS
For the Year Ended 30 June 2016

Note 2016 2015
$ $

Property
Land 143,188 624 489
Buildings 1.188.625 1.924 648
Total property 1,331,813 2,548,137
Plant and equipment
Plant, machinery and equipment 633,098 762 964
Computers and telecommunications 289,711 160 645
Total plant and equipment 932,609 923,609
Infrastructure
Roads 4,016,134 3259647
Bridges and culverts 736,059 IEmM
Footpaths 169,636 114,709
Drainage 179,307 333951
Kerb and channel 61818 £0.000
Total infrastructurs 5,162,854 4113818
Total capital works expenditure 7427576 7,586,564
Represented by:
New assed expenditure 536,354 205,750
Assed renewal expendilune 6,244 628 6,305,845
Assat upgrade expenditure 646,504 965.169
Total capital works expenditure 7427,576 7,586,564

The above statement of capital works should be read in conjunction with the accompanying notes
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Notes to the Financial Report
For the Year Ended 30 June 2016

Hote 1

{a}

(b

e}

Introduction

The Strathbogie Shire Councl was established by an Order of the Govemnor in Council on 18 November 1994

and is a body corporate.
The Council's main office is located at the comer of Binney and Bury Streets, Euroa, Viclona 3666.

Staternent of compliance

These financial statements are a general purpose financial report thal consists of a Comprehensive Income
Statement, Balance Sheet, Statement of Changes in Equity, Statement of Cash Flows, Statement of Capital
Woarks and Noles accompanying these financial statements. The general purpose financial report complies wilh
the Australian Accounting Standards, other authontative pronouncements of the Australian Accounting Standards
Board, the Local Government Act 1989, and the Local Govemment (Planning and Reporting) Regulations 2014,

Significant accounting policies

Basis of accounting

The accrual basis of accounting has been used in the preparation of these financial statements, whereby assats,
liabilities, equity, income and expenses ane recognised in the reporting peried fo which they relate, regardiess of
when cash is received o paid.

Judgements, estimates and assumpBons are required 1o be made about the canmying values of assels and
liabilities that are not readily apparent from other sources. The estmates and associated judgements are based
on professional judgement denved from histoncal expenence and vanous ofher factors that are believed (o be
reasonable under the circumstances, Actual results may differ from these estimates.

Revisions to accounting estimates are recognisad in the penod in which the estimate is revised and also in future
peniods that are affected by the revision. Judgements and assumplions made by management in the application
of AAS's that have significant effects on the financial stalements and estmates relate to:

- the fair value of land, buildings, infrastrecture, plant and equipment (refer o Note 1 (1) )

- the determination of depreciation for buildings, infrastructure, plant and equipment (refer to Note 1 (m) )
- the determanation of employee provisions (refer to Note 1{r) )

- the determination of landfill rehabalitationprovision (refer to Mode 1(s) )

Linless otherwise staled, all accounting policies are consislent with those applied in the prior year, Where
appropriate, comparative iqures have been amended to accord with cument presentation, and disclosure has
been made of any matenal changes to comparatives.

Changes in accounting policies
There have been no changes in acoounting polices from the previous penod,
Committees of management

The value of land and buildings otcupsed and'or ublised by Councl commitiees of management is consolidated
in Council's balance sheet as at 30 June 2016,

The following committees of management as at 30 June 2016 are not induded in this financial report as they are
riat controlled by Council and accordingly prepare their swn Bnancial repons seperalely:

Avenel Mermonal Hall

Boho South Hall

Creighton’s Creek Recreation Resenve

Euroa Band Hall

Euroa Friendlies Reserve

Euroa Third Age Club

Gooram Soldiers’ Memanal Hall
Hanouring Ouwr Heroes

Longwood Community Centre

Miepoll Public Hall

Maglonernby Hall

Nagambse Recreation Reserve

Magambse Waterways Recreational and Commercal Stakeholders Advisory Commitiee
Ruffy Recreation Reserve

Shadforth Reserve

Sirathbogie Memorial Hall

Strathbogie Recreabon Reserve

Tabdeland Community Centre Commiltee Ruffy
Violet Town Complex

Viclet Town Recreation Reserve
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Notes to the Financial Report
For the Year Ended 30 June 2016

Haote 1 Significant accounting policies (cont.)

{d) Accounting for investments in associates

]

Agsocates are all enties over which Councl has significant influence but nat control or joint control. Investiments
in associates ane acoounted for using the equity method of accounting, after initally being recognised at cost

Revenue recognition

Income is recognised when the Councl obiains conlrol of the contribution or the nght to receve the contribution,
it is probable that the econarmic benefits compnging the contribuBon will Row to the Council and the amount of the
contribution can be measured refiably.

Rales and Charges
Annual rates and charges are recognised as revenues when Counal issues annual rales nobices,

Supplementary rates are recognised when a valuation and reassessment is completed and a supplementary
rales notice issued.

Stalutory fees and fines
Statutory fees and fines (incleding parking fees and fines) ane recognised as revenue when the senice has been
provided, the payment is received, or when the penalty has been apphed, whichever first ocours.

User foes
User fees are recognised as revenue when the service has been provided or the payment is received, whichever
first occurs

Grants

Grant ncome is recognised when Council oblains control of the contribution. This is nomally eblained upon
ther receipt (or acquittal) or upon eardier notification that a grant has been secured, and are valued at their fair
value at the date of transfer.

Whaene grants or contnbutions recognised as revenues during the financial year were oblained on condition that
they be expended in a particular manner of used over a particular penad and those condiions were

undischarged al balance date, the unused grant of contribution is disclosed in Note 6. The note also dscoses
the amount of unused grant or contribubion from prior years thal was expended on Councl's operations dunng the
cunTent year,

Conlribufions
Manetary and non monetary contributions are recognised as revenue when Council abtains control over the
contnibuted asset.

Sale of propedy, infrastruciure, plan! and equipment
The profit or loss on sale of an asset is determined when conlrol of the asset has imevocably passed to the buyer,

Inferest
Interest is recognised as it is eamed,

Othar Income
Oither income is measured al the fair value of the consideration receved or recevable and is recognised when
Council gains conlrol over the night o recene the income.
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Notes to the Financial Report
For the Year Ended 30 June 2016

Haote 1 Significant accounting policies (cont.)

(f) Fair valug measurement

(g}

(h)

(i}

-

U

U]

Council measures cenain assets and liabilities at fair value where required or permitied by Ausiralian Acoounting
Standards. AASE 13 Fair value measurement, aims 1o improve consistency and reduce complexty by providing a
definition of fair value and a sangle source of fair value measurement and disclosure requirements for use across
Australian Accounting Standands,

AASE 13 defines fair value as the price that would be recenved lo sell an asset or paid 10 transfer a labdity in an
orderly transaction between market participants at the measurement date, Fair value under AASE 13 is an exit
price regardless of whether that price is directly observable or estimated usang another valuation technique,

Al assets and habilities for which fair value is measured or disclosed in the financial stalements are categonsed
within a fair value heerarchy, descnbed as follows, based on the lowest level mput that is significant to the fair
value measurement as a whole:

Level 1 — Cuoled (unadjusted) markel prces in active markeds for identical assets or labilites

Level 2 — Valuation techmques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable; and

Level 3 — Valuation techmques for which the lowest level input that is significant to the fair value measurement is
unobservable.

For the purpose of fair value disdosures, Council has determined dlasses of assets and liabdities on the basis of
the nature, characteristics and sks of the asset or liability and the level of the fair value hierarchy as explained
above.

In addition, Council determines whether transfiers have occurred between levels in the hierarchy by re-assessing
calegonsation (based on the lowest level inpul that is synificant to the fair value measurement as a whaole) at the
end of each reporting period.

Cash and cash equivalents
Cash and cash equivalents include cash on hand, deposis at call, and ather highly hiquid investments with
onginal matunites of % days or less, net of outstanding bank overdrafis.

Trade and other receivables
Recevables are camed al amorised cost using the effectve inferest rate method. A provision for doubliful debls
is recognised when there is objective evidence that an impairment has occurred.

Other financial assets

Cther financial assets ane valued at fair value, being market value, at balance date. Term deposits are measured
at amartised cost. Any unrealised gains and losses on holdings at balance dale are recognised as either a
Fevenue oF expenss,

Inventories

Inventories held for distrbution are measured at cost, adjusted when applicable for any loss of sendce potential.
Inventonies are measwred al the lower of cost and ned realisable value.

Al other inventones, ncduding land held for sake, are measured at the lower of cost and net realisable value.
Whaene invenlones are acquired for no cost or nominal consideration, they are measured at cument replacement
cost at the date of acquisition.

Hen-current assets classified as held for sale

A non-current asset dassified as held for sale (including disposal groups) is measured at the lower of its carmying
amount and fair value less costs 1o sell, and are not subject to depreciation. Mon-current assets, disposal groups
and related liabilities and assets are freated as current and dlassified as held for sale if their camying amount will
be recavered through a sake ransaction rather than through continuing use, This condition is regarded as met
only when the sale is highty probable and the assel’s sake (or disposal group sale) is expected to be completed
within 12 months from the date of dassification,

Recognition and measurement of property, plant and equipment, infrastructure

Acquisition

The purchase methad of acoounting is used for all acquisitions of assets, being the fair value of assets provided
as consideration at the date of acquistion plus any incidental costs attnbutable fo the acquisition. Fair value is
the amaunt ke which the asset could be exchanged between knowledgeable willing parties in an arm's length
transaction.

Whene assels are constructed by Council, cost includes all matenials used in construction, direct labour,
borrowing cosls incumed during construction, and an appropriate share of directly atinbutable vanable and fixed
overheads.

In accordance with Council's policy, the threshold limits detailed in Mote 1 m have applied when recognising
assets within an apphcable asset class and unless atherwise staled are consistent with the pror year,
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Notes to the Financial Report
For the Year Ended 30 June 2016

Haote 1 Significant accounting policies (cont.)

(I} Recognition and measurement of property, plant and equipment, infrastructure {cont'd)
Ravalualion
Subsequent to the initial recognition of assels, non-current physical assets, other than plant and equipment, are
measuned al their faar value, being the price that would be received to sell an asset or paid 1o ransfer a liability in
an orderly ransachon between market participants at the measurement date. Al balance date, the Council
reviewed the camying value of the individual dasses of assets measured at fair value 1o ensure that each asset
matenally approximated its far value, Where the carmying value matenally differed from the fair value at balance
date, the class of assel was revalued.
Fair value valuations are defermined in accordance with a valuation hierarchy. Changes to the valuation
hierarchy will only occur if an exdernal change in the restrictions or imitations of use of an assel resull in changes
toy the: permissible or practical highest and best use of the asset. Further details regarding the fair value hierarchy
are disclosed at Note 23 Property, infrastructure, plant and equipment.
In addition, Council undenakes a formal revaluation of land, buldings, and infrastructure assets on a regular
bass ranging from 2 105 years. The valuation is performed either by expenencad council officers o independent
experts.
Where the assels are revahsed, the revaluation increments are crediled directly 1o the asset revaluation reserve
exccept to the extent that an increment reverses a prior year decrement for that class of asset that had been
recognised as an expense in which case the increment is recognised as revenue up to the amount of the
expense, Revaluation decrements ane recogised as an expense exoept where pnor increments ane included in
the asset revaluation reserve for that dass of asset in which case the decrement is taken 1o the resenve to the
extent of the: remaining increments. Within the same class of assets, revaluation increments and decrements
within the year are offsel,

Land under roads
Land under roads aquired after 30 June 2008 is browght to account using the cost basis. Council does not
recognise land under roads that it controlled pror 1o that period in its financial report.

(m) Depreciation and amortisation of property, infrastructure, plant and equipment
Buildings. land improvements, plant and equipment, infrastructure, and other assets having limited useful lives
are systematically depreciated aver thear useful lives to the Coundl in a manner which reflects consumption of the
senvice polential embodied in those assets. Esbimates of remaining useful bves and residual vahses are made on
a regular basis with major asse! classes reassessed annually, Depreciation rates and methods are reviewed
annually.
Whene assets have separate identifiable components thal are subject to regular replacement, these components
are assigned distingt useful lives and residual values and a separate depreciation rate is detesmined for each
component.
Road earhworks are not depreciated on the basis that they are assessed as not having a limited useful Iife.,
Straight line depreciation is charged based on the residual useful life as determined each year,
Depreciation penods used are listed betow and are congistent with the pnor year unless otherwise stated,
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Notes to the Financial Report
For the Year Ended 30 June 2016

Hote 1
{m)

(n)

(o}

Significant accounting policies (cont.)

Depreciation and amortisation of property, infrastructure plant and equipment (cont'd)
Assal recognilion thresholds and depreciation penods

Property
land
Buildings
buldings
Plant and Equipment
plant, machinery and equipment
furniture: and equipment
leased plant and equipment
Infrastructure
road pavements - sealed
road pavernents - unsealed
road seals
formation and earthworks
bridges deck
brdges substructure
culverts
footpaths
drainage
kerb and channel
open space assels
cultural heritage assets

Repairs and maintenance

Routing mainenance, repair costs, and manor renewal costs are expensed as incurred, Whene the repair relales
o the replacement of a component of an assel and the cost exceeds the capitalisabion threshold the costis
capialised and depreciated. The camying value of the replaced asset is expensed.

Impairment of assets
At each reporting date, the Coundl reviews the carryng value of its assets 1o determing whether there is any

indication that these assats have been impaired. If such an indication exists, the recoverable amount of the asset,

being the higher of the asset's fair value less costs 1o sell and value in use, i compared 1o the assets canmying
value. Any excess of the assels camying value over its recoverable amount is expensed fo the comprehensive
income slatement, unless the asset is carmed at the revalued amount in which case, the impairment loss is
recognised directly against the revaluation surplus in respect of the same class of asset to the extent that the
impairment boss does not exceed the amouwnt in the revaluation surplus for that same class of asset,

10

Depreciation

2010 120 years

2 1o 20 years
210 10 years
3o Hyears

75 to 110 years
18 10 25 years
18 1o 40 years

80 to 120 years
80 10 120 years
70 to 100 years
2010 80 years

100 years

B0 years
15 1o 100 years

w

10,000
5,000

1,000
1,000
5,000

5,000
5,000
5,000
5,000
5,000
5,000
5,000
5,000
5,000
5,000
3,000
3000
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Notes to the Financial Report
For the Year Ended 30 June 2016

Maote 1 Significant accounting policies (cont.)

{p) Trust funds and deposits
Amounts received as deposits and reflention amounls conlroled by Council are recognised as tust funds unti
they ara returned, translared in accordance with the purpose of the receipl, or forfeited (refer lo Nole 25).

{gq) Borrowings
Borrowings ase inilially measured at fair value, being (he cost of the interest bearing liabiliies, ned of ransaction
costs. The measurement basis subsequent bo initial recognition depends on whedher the Council has categorized
ils interest-bearing Eabilifies &5 either financial liabililies desipnated at fair value thiough the prafit and loss, of
financial Rabiities at amortised cosl. Any difference between the inilial recognised amount and the redempfion
valug is recognised in net result over the period of the borrowing using (he effective interest method,
The ctazsification depends on the nature and purpose of the interesl bearing liabilities. The Council determines
the: classification of its inlerest bearing lisbiiities at initial recognition,

Borrowing cosls

Borrowing costs are recognised as an expense in the pedod in which (hey are incurred, excepl where they ane
capitaised as part of a qualifing asset constructed by Council. Excepl where specific borrowings are oblained
for the purpose of specific assel acquisition, the weighlad average interest rate applicable lo borrowings at
balance dale, excluding borrowings assocaled with superannuation, is used lo delerming the borrowing cosls to
be capiialised.

Borrowing costs include interest on bank overdrafts, interest on borrowings, and finance lease charges.

(] Employee costs and benefits
The calculation of employee costs and benefils includes all refevant on-costs and are caloulaled as follows at

reporting date.

Wages and salaries and annual leave

Liabilities for wages and salaries, including non-menetary benefits, annual leave and accumulated sick leave
expested 1o be wholly selled within 12 months of the reparting dale are recognised in the provision for employee
benefits in respect of employee services up to the reporting dale, classified as current Babiiies and measured at
their nominal values.

Liabilities that are not expected lo be wholly settied wilhin 12 months of the reporting date are recognised in the
provigion for employea benefils as curent Eabifties, measured al the present value of the amounts expecled lo
b paid when the [abilities are selled using the remuncration rale expected to apply at the me of selfement.

Long service leave
Liability for long service leave (LSL) is recognised in the provision for employee benefils,
Cunrrent liability - unconditiona! LSL is disclosed as a current liability even when the council does not expect (o
seitle the Rability within 12 months because il will not have the uncondiional ight Lo defer setllement of the
entitlement should an employee take leave within 12 manths.
The components of this current liability are measured at ;

- present value - component that is nof expected to be wholly seliled wilhin 12 months.

- nominal value - component thal is expecled to be wholly seltied within 12 months.

Classification of employee cosls

Nan-current liability - conditional LSL that has been accrued, where an employee is yel lo reach a qualifying term
of employment, is disclosed as a non - current liability, There is 2n unconditional right to defer setiement of the
enlilement unil the employes has completed te requisite years of senvice.

This non-current LSL Bability is measured at present value,

Suparanmuation

The ameunt charged to the Comprehensive Income Statement in respect of superannuation represents
conlributions made or dua by Strathbogle Shire Council 1o the relevant superannuation plans in respect to the
senvices of Strathbogie Shire Council's statf (both past and present). Superannuation contribulions are made to
Ihe plans based on the relevant rules of each plan and any relevant compulsory superannualion requirements
Ihat Strathbogie Shire Council is required to comply with,

(s

Landfill rahabilitation provision

Council is obligated to restore Vielel Town landfill site 1o a particular standard, The forecast fife of the sile is
based on current estimates of remaining capacity and the forecast rate of infll. The provision for landfill
restoration has been calculated based on the present value of the expecled costof works Lo be underaken. The
expected cost of works has been estimated based on current understanding of work required to reinstate the site
lo & suitable standard. Acoordingly, the estimation of the provision required is dependent on the accuracy of the
Torecast liming of the work, work required and related costs,

1"
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Haote 1 Significant accounting policies (cont.)

{t

(u)

v

—_

{w

-

(=)

(¥l

Leases

Finance leases

Leases of assets where substantially all the risks and rewards incidental to cwmership of the asset, are
transhemed to the Councl are dassified as finance leases. Finance leases ane capitalised, recording an asset
and a liability at the lower of the fair value of the asset and the present value of the minimum lease payments,
including any quaranteed residual value. Lease payments are allocated between the reduction of the lease
liabulity and the interest expense, Leased assets ane depreciated on a straight ine basis over their estimated
useful lves to the Councl where it is likely that the Councal will obtain cwnership of the asset or over the term of
the lease, whichever is the shorer. Council has no finance leases,

Operating leases
Lease payments for operating leases are required by the accounting standard to be recognised on a straight ling
basws, rather than expensed in the years in which they are incurred.

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST
incurred is not recoverable from the Australian Tax Office, In these arcumstances the GST is recognised as part
of the cost of acquisition of the asset or as part of an ilem of the expense. Recevables and payables in the
balance sheet are shown inchusive of GST,

Cash fiows are presented in the Statement of Cash Flows on a gross basis, except for the GST component of
imvesting and financing actvities, which are disclosed as operating cash fiows,

Financial guarantees

Financial guarantee contracts are not recognised as a liability in the batance sheet unless the lender has
exercised their night to call on the quarantee or Councd has other reasons to believe that it is probable that the
right will be exercised. Details of guarantees that Councl has provided, that are not recognised in the balance
sheet, are disclosed at Note 34 contingent liabilities and contingent assets,

Confingent assets and contingent liabilities and commitments

Conlingent assels and contingent labdities are nol recognised in the Balance Sheet, bul are desclosed by way of
a Note and, if quantifisble, are measured at nominal valee. Contingent assets and habiliies are presented
inclusive of GST receivable or payable respectvely.

Commitments are not recognised in the Balance Sheet. Commitments are disdosed at their nominal value by way
of Note and presented inclusive of the GST payable,

Pending accounting standards

Certain new AAS's have been issued that are not mandatory for the 30 June 2016 reporting period. Council has
assessed these pending standards and has identified that no matenial impact will flow from the applcation of
these standards in future reporting periods.

Rounding

Unless othersise staled, amounts in the financial report have been rounded 1o the nearest dollar. Figures in the
financial statement may ot equate due to rounding.

12
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Heote 2 Budget comparison

The budgel comparison nodes compane Counels financial plan, expressed through ils annual budgel, with actual performanca, The Local
Governman! {Planning and Reporting) Requiations 2014 requires explanation of any material variances. Councll has adopled a materiality
threshokd of the kower of 10 percent or $100,000 where furlher explanation is warranled, Explanalions have not been provided for variations
betow Ihe malteriaiy threshold unless the variance is considored 10 be material bocause of its nature,

The budgel Bgures detailed below are those adopled by Council on 9 June 2045, The Budgel was based on assumplions that were refevant
&l the lime of adaplion of the Budgel. Coundll sels guidelines and paramaters fof income and expense largels in his budgel In order lo
meel Councif's planning and financial performande Largals for bath the shorl and leng-lemm. The budgel did nol reflest any changes b
equity resulting from assed revafualions, a3 [helr impacts were nol considered predictable,

These ndtes are prepared 1o meed the requirements of e Local Governmanl Act 1989 and the Loca! Govarnmen! {Planning and

Reparting) Regulations 2014,
{a) Income and Expenditure Budgot Aclual Varlance
2016 2016
$ $ § FRof
Income
Rates and charges 17,031,000 172M1n A3 1
Slalulory fees and finps 278,200 KL FA: TS MA62 2
User fees 45,700 760,261 13,561
Granls - operaling 5,760,700 2845167 (2915538 3
Granls - capital 2,927,300 4,058,600 1,131,300 4
Contributions - monetary 19,300 284 537 265,237 5
Contributions - non manelary - 764,950 764,950 B
Bad and doublful debls - 12,388 12,388
Othar income 605,500 1,530,660 1,324,760 7
Total incomo 27,369,100 28,203,395 834,295
Expenses
Employee costs {3.379400) (5.000,012) (GHE1 8
Makerials and senvices (1,702,000 (11.078.55%) 623448 9
Share of net loss of associales - (3.321) (3,321)
Dapreciation {4,990,000) (5.120,192) (130,132 10
Borrowing cosls {119,600) (122433 (2,833)
et boss on disposal of property, infrastrectune, plant and equipment (680,500) (2936,10%) (2255608 1
Other expenses {202,000 {268,000) (86020 12
Total expenses (26,073,500)  (28.548.632) [2475,132)
Surplusideficit) for the year 1,285,600 {345,236) (1,640,635)
(i} Explanaticn of material variations
Variance Iem Explanation
Ref
i Rales and changes Grealer than anficipated revenues from implementation of new waste management syskem
2 Slalulory feas and fines Greater than budgated planning lees $46K
3 Granls - operating VGC prepaid §2,488K 2014115, Budgoted Nagamble Main Stree! funding recaived 201415 $450K
4 P Increase in Roads lo Recovery grant $880F, Budgeled LGIF dizcontinued 2044115 (3500K)
Unbudgeted Non-Recurren! Granls $7d3K
GMW contribulion re Chinaman's Bridge Caravan Park $182K reclassified rom User Fees.
Conbbulions - manolary Unbudgeted conlributions lo community projects $69K and public open space $18K
[ Contributions - non montary Gifed and found assels $258%, Land under roads $506K
Found assels $1.02M, Grealer than budgeted - investment interes! S8 Rates Interest $20K,
7 Oherk WorkeownEmployment Insurancs Recovery 350K, Recycling Acceplance and Sorting $33.

Unbudgoted - Shared Sendoes contribubion $104K, Staf Training Subsidy $45K. Less Debt
Collaction Expanses Recovered transferred to Usor Fees S50

§  Employee cosls Redundancies $723K. Unbudgeled employee costs $368K, which were offsal by other cosl savings
Under-expenditures - Strategic Flanning $235K Fire TracksPrevention $1398, VT Landial $120%,
Tree ManzgemenUPowedine Cloaring $34K, Nagambla Main Sireel 367K, Condilion Assessmenls
$33K, Domestic Wasla Plan $53K, Ranger & Local Laws $57K, InsurancesFSL $60K. Over-
cxpandiure - HR Conlracior $821C Unbudgelad - Roadsida Pest & Weeds Management $621

10 Dopreciation Impast of revaluabion of infrastruciure assets 30 June 2015 - nal budgeted

1 Het loss on disposal of property, infras! Writlen down value of infrasiructune assels replaced $2 84M (2014115 $0.44M)

12 Other oxpenses Audil fees budgeled as materials and contracts Iransfemed Lo olher expenses S68K

§  Matedials and sendoes
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Note 2 Budget comparison [cont)

(b) Capital Works

Property
Land
Total Land

Buildings
Total Buildings
Total Property

Plant and Equipment

Plant, machinery and equipment
Computers and telecommunications
Total Plant and Equipment

Infrastructure
Roads

Bridges

Footpaths

Drainage

Kerb and channel
Total Infrastructure

Total Capital Works Expenditure

Represented by:

Mew asset expenditure

Asset renewal expenditure

Asset expansion expenditure
Asset upgrade expenditure

Total Capital Werks Expenditure

Budget Actual Variance
2016 2016 2016

$ s $§ Ref
231,000 143,188 87812 1
231,000 143,188 (B7,812)
961,000 1,188,625 227625 2
961,000 1,188,625 227 625
1,192,000 1,331,813 139,813
770,000 633,098 (136,902) 3
250,000 299.711 49,711 4
1,020,000 932,809 (87,191}
3,671,000 4,016,134 35134 5
1,297,000 726,059 (560,841) ;]
139,000 169,636 0638 7
439,000 179,307 (259693) 8
£2,000 616818 (182)
5,608,000 5,162 954 [445,046)
7,820,000 7,427 576 (392 424)
147,000 536,354 389,354
7,240,000 6,244,628 (995,372)
433,000 646,594 213584
7,820,000 7,427,576 (392 424)

(i) Explanation of material variations

Variance Item Explanation
Ref
1 Land Unbadgeted - Hil 5t, Longwood $71K, Nagambie Depot $16K bss camied forward to 201617 S134K, ks ilems reated as
bulidings §13K, less fences, bollards, lighting project not done S14K
z Buldngs Unbudgetied - Eurna Saleyarts Roof $145K. Magambie Men's Shed $78i, Buckdey Park Landing $85K, Magambie Foreshore

Piasnl, maschinesy and oquipmint
Computers and Ieleoommunicatons

Foolpaths

Dranage

Lighting $42%, Bi-Centenrial Park Ewoa $20K . Exceeded budgel - Vioket Town Library $34K, Vioket Town Centre Roof $26K
Less under budget - Nagambie Bowling Club $30K (cfd o 2016/17), Brock Sireel Todet $22K, Euroa Caravan Park S21K,
Eurna Band Hall 5201, RSL Hall Euroa 523K, Vioket Town Depot $25K, Avensl Memorial Hall $25%, Eurca Civic Cenine Roof
520K

Plaril regiacemont program redusid by S100K in mi year rview
Unbodgeted fems

Addibonal works enabled through increased Roads o Recovery funding. Works iransfemed to 2016/17 $5273%

Carmod forward to 201617 - Gacdobe Bridge 140K, HalsalsLang Bridgo S60K, Curmes Road Bridge 30 S60K, Curmes Road
Biidge 55 S3H0K

Uniudgeted - Campbell Streed Pathwery Conncton S50K, Spring Creak Road $10K. Less Under budgel - Livingsione Streat
$18K. Less Nagambie Foneshorne Lighting recorded a5 Buildings 525

Carnied borwand o 2016717 - Rowe Street 381K, Nagambay Industial Ared S55K, Nagambey Ribenton Dam STOK

14
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2018 15
§ §
Nete 3 Rates and charges
Counal uses capital improved value (CIV) as the basss of valuation of all properties within
the municipal district. The CIV of a preperty is the value of the kand and all improvements
on that land.
The valuation base used to calculate genedal rales for 200516 was 52610 million (201415
$2 570 mallicn),
General Rates 13192674 12437119
Kunicipal charge 1,750,878 1,733 T
Waste management charge 2065764 1973138
Supplementary rales and rate adusiments 24,555 28440
Total rates and charges 17,234,171 16,173,021
The date of the lates! general revaluation of land for rating purposas within the municpal
distnecd was 1 January 2016, and the valuation will be first appbed i the rating year
commencing 1 July 2016
Mote 4 Statutory fees and fines
Building fees 36,093 36.087
Planning fees 118435 116,482
Health registrations 62,363 55,206
Animal registrations Tr.748 80542
Land information cartificates 16,023 12 680
Total statutory fees and fines 32662 300,997
Note 5 User fees
Tip fees 83,702 84375
Magambia Lakes events 40,719 25,656
Saloyard operations revenue 280,155 253847
Swimming poots revents 6235 4911
Farer Senace Levy - inancial suppoed 38976 37857
Rentiease Charges 52,049 6,201
Privale works 6820 143,51
Eurga Cinema 63,885 52654
Debt collection expanses recovaned 85519 G2 842
Seplhic tank fees 16,946 18.045
Other wser charges and contributions 84,25 $0.373
Total user fees 760,261 1172 57

Debt collection reclassified to other income
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2016 5
$ §
Note 6 Grants
Granks wene recenved in respect of the following -
Summary of granis
Commonwealth funded grants 2.479.090 9396, 181
State funded grants 1.524 677 4339458
Total grants received 6,903 767 13.735.639
Operating Grants
Recurrent - Commonwealth Government
Victoria Grants Commissitn 2385 207 7485674
General home care 19,234 808425
Commonwealth Roads of Access 38,707 38,567
Vislerans' Affairs 195 35,500
Recurrent - State Government
Agyed Care 30,861 187 076
hatemnal & Child Health 105,502 106,514
Youth &7, 705 T4.673
Community Saety 18175 20 566
Beach Cleaning Subsidy . 347
Median Strip Subsidy 7.000 7,000
Pests and Flants Program 53,378 48,249
Regional Victodian Living Expo 2012 - 15,700
State Emergency Senicas 13,253 13,253
Total recurrent operating grants 2T T 8864044
Non-recurrent - State Government
Recreabion 28,950 152 400
Municipal Emergency Resource Programme 25,000
Nagambie Main Streel Froject 50,000 458 539
Destination Plan Goulbum River Valkey Project . 9,000
Croighton's Crisek Fing Recovery . 63,300
Total non-recurrent operating grants 103,950 683,239
Total operating grants 2545167 9,548,183
Capital Grants
Recurrent - Commonwealth Government
Raads to recovery 2804747 1,027 215
Recurrent - State Government
Local Government Infrastructure Program 2011-15 10,867 460,000
State Government Roads & Brdges Funding - 1,000,000
Total recurrent capital grants 2945614 245715
Non-recurrent - State Government
Bridges 260,001 .
Recreaton 85,979 434811
Fire Rostoration (1,169) 937,130
Libeanes 100,000 300,000
Footpaths 55,000 -
Waste Transfer Station Upgrades 63174 28.300
Euroa Salevands Roof Stage 2 Grant 250,001 -
Hagambie Bypass Progect 150,000 -
Avenal Hall Upgrade 150,000 .
Total non-recurrent capital grants 1,112 986 1,700,241
Total capital grants 4,058 600 4,187 456
Unspent grants received on condition that they be spent in a specific manner
Balance al slar of year 42433 165,908
Recanved during the finandial year and remained unspent al balance date 354018 42433
Receved in pricd years and spant during the fnanceal year 42433 165,908

Balance al year end 54,018 2433

il

16
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2018 215
$ §
Note 7 Contributions
Public Open Space Confributions 17995 3500
Contributions. bo Communsty Projects 84047 126914
GMW Chinaman's Bridge Caravan Park Contribution 182456 178214
Land under roads 506,120 -
Tatal contributions 1,049,488 309.028
Note 8 Met gain/{loss) on disposal of property, infrastructure, plant and equipment
Proceeds of salke 450.0M 24T
Wiiritten down value of assets disposed {541.420) (145,304)
Wiiritten down value of infrastruciune assels replaced (2.844.753) (441,314}
Total net gain/(loss) on disposal of property, infrastructure, plant and equipment (2.936,102) (314,141)
Note 9 Other income
Inferest 275,168 306,708
Inerest on rates 79,969 80,040
[eesel rebate 43744 44 930
Ingurance recovenos 24T a8 o3 808
Regional Shared Senices 103,725 61,288
Parantal Leave Reimbursement . 46,187
Grean Onganecs 106,577 76200
Found assels 1023 244 35672
Stalf Tramning Subsady 44 500 -
Cther lems G242 .
Total other income 1.930.660 755.843
Hote 10 {a) Employee costs
Wages and salanes 1122030 8535535
WorkCover N2H 25347
Superannuation GI7.979 740396
Finge benefits tax 154,912 167,000
Other 132.8M 1F100
Total employee costs 9.000,012 9,997,529
Nete 10 (b) Superannuation
Counal mada conlnbutions 1o the following funds:
Defined benedit fund
Employer conlribubions 1o Local Authodbes Suparannuation Fund (Vision Super) 72376 0213
Employer contributions - obher funds - -
72,378 70,213
Empioyer contributions payable at reporting date,
Accumulation funds
Employer contributions to Local Authorities Superannuation Fund (Vision Super) 426,395 506,205
Employer contributions - other funds 179,207 201,166

605,603 73N

Empioyer contributions payable at reporting date,
Refer bo nobe 33 for further information retating to Counails superannuabion obligations.
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2018 15

Mote 11 Materials and services $ $
halenials and Senaces § 995048 9560410
Usiites 308,009 369300
Information Systems & Communicatons 520532 B8 T44
Printing and Stationery 114,003 160,150
Postage 37600 42,148
Legal Fees 93584 110,258
Insurances 280 859 305359
Comminity assets not controlled by Councl 628 502 BT8540
Total materials and services 11,078,552 11,853,940

Mote 12 Bad and doubtiul debts
Cther doblors {12.388) 12
Total bad and doubtful debts {12.388) 12

Note 13 Depreciation
Property 176,522 Hemr
Plant and equipment 439476 510,951
Furmiture and equipment 234 852 303,447
Leased plant and equipment . 17584
Infrastructure 3668642 3246146
Total depreciation 5,120,192 4,794 545
Rielar to note 23 for & more detaied breakdown of depreciation and amortisation charges

Note 14 Borrowing costs
Interest - Bormowings 122433 151,798
Inerest - Leases = 1.051
Total borrowing costs 122433 152,848

Note 15 Other expenses
Auditors' remunaration - VAGO - audit of the financial statements, performance statement 43493 31005
and grant acquilals ' :
Audidors' remuneralon - Inbermal 46 D04 41,403
Councliors' allowancos 157 493 152 269
Other Councallor expenses 41100 35384
Total other expenses 288,020 260,061

18
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Note2d  Property,infrastructure, plant and equipment (cont'd)

Plant and Equipment
At fair valug 1 July 2015
Accurnulated depreciabion at 1 July 2015

Movements in fair value

Aoquisifion of assets at fair value

Revaluation incrementsidecrements

Fair value of assets disposed

Impairment losses recognised in operaling result
Transters

Movements in accumulated depreciation
Depreciation and amoréisation

Revaluation incrementsidecrements
Accumnulated depreciafion of disposals
Impairment losses recognised in operaling result
Transfers

At fair valve 30 June 2016
Accurnulated depeeciation at 30 June 2016

Hote

Plant machinery Furnitur and m:::am
and equipment  equipment P
5953513 2528955 808246k
(B28481T) (2047513 (5332430)
2,206 6% 48132 2,750,038
633098 2,711 932,809
(643,198) (643,158
165,654 - 165,654
155,554 M 435,265
(439476)  (234952)  (BT4AZ8)
445,103 445,103
{42.251) (42,251)
(36624)  (234852)  (2m1,576)
5709067 2828666 853173
(3321441)  (2262565)  (5,504,006)
1187 626 eI 29307
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Note 23 Property, infrastructure, plant and equipment cont'd

Valuation of fand and buikhngs

Valuation of land and buildings were underlaken by a quakhied independent valuer Marcus
Hann, regislration no. 62901, The valuation of land and buildings ks al fair valug, being
market valua based on highest and best use permitied by relevant land planning provisions.,
Whene land use is resticted through existing planning provisions the valuation is reduced to
reflect this limilation. This adjustment is an unobservable inputin the valuation. The
adjusimen has no Impact on he comprehensive income statement.

Spectalised land ks valued at fair value using site vabues adjusted for englobo (undeveloped
andfor unserviced) charatlerslics, access fghls and pivate interests of other parties and
entitements of infrastructne assels and senvices. This adjustment is an uncbsenvable inpul
in {he valuaBon. The adustment has no impact on the comprehensie income stalement.

Any significant movements in the unobsenvable inputs for land and land under roads wil
have a significant impact on the fair value of these assels,

Level 1 Level 2 Level 3
$'000 £000 £000

Land . 5420 -
Specialsed Land - - 23841
Land Under Roads - - 562
Buildings . 2015 -
Specialsed Buildings = = 43558
Tolal Land and Bulldings - 7434 67962
Valuation of infrastruciurs
The valuation is at fair value based on replacement cost less accumulated depreciation as at
the date of valuation. Valuation of infrastructure assets al 30 June 2015 was made by Roy
Hatherington, Cedified Municipal Engineer.
The valuation is ai fair value based on replacement cosl less accumulated depreciation as at
the dale of valualion.
Detalls of the Councils infrastnecture and informalion about the falr value hlerarchy as
al 30 June 2016 are as follows:

Lewel 1 Level 2 Level 3

000 $'000 $000

Roads - 128,067
Bridges and cuiverts 48,256
Foolpaths - 2,406
Drainage - 9,074
Herb and channel - 3,848
Open space assals - 3,334
Cuitural and heritage assels - . 584
Tolal Infrastructure 195,571
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Mol 28 Reserves

157
FINANCIAL REPORT 2015 - 2016

Balance at
beginning of Increment Balance at end of
reponting peried {decrement) reporting pericd
(a) Asset revaluation reserves $ 3 3
2016
Property
Land 24 o6 F2 T2 T84 24,954 006
Buildings 32 203,619 10249733 42 453 362
56,469 841 10,977 517 BT 447 358
Infrastructure
Roads 87 %57 661 - 87 967 661
Brdges and culverts 34,019,737 (361) 34,019,376
Foolpaths 720,837 558,320 1,279,157
Drainage 3976945 360 3977 305
Kerb and channel 3011415 - 3011415
Open space and cultural hentage - 16,205 16,205
129 6%6,595 574 524 130,271,119
Total asset revaluation reserves 186,166,436 11,582,041 197,718.477
2015
Property
Land 24 Joh X2 24 266 222
Buildings 32,203 619 32 203619
56,469,841 55469841
Infrastructure
Roads 78,385,078 9582 583 87 967 661
Brdges and culverts 16,376,660 17 643,077 019737
Footpaths 938,377 {217 540) 720837
Drainage 4491 417 1514.472) 3,976,945
Kesb and channel 2 825,782 185,633 3011415
103,007 314 25 679 281 12 696 595
Total asset revaluation raserves 159,487,155 26,679,281 186,166,436

The assel revaluabion resenve is used to record the increased (nel) value of Council's assets over tme.

Transfer from
accumulated
surplus

$

Balance at end of
reporting pericd
5

600,000
100,400

700,400

600,000
100,400

Balance at
beginning of
repoting pericd
$
(b) Other reserves
2018
Bndge replacement resenve 600,000
Open space resane 100,400
Total Other reserves 700,400
018
Brdge replacement resene 600,000
Open space resane 100,400
Total Other reserves 700,400

700,400

29



158

SHIRE OF STRATHBOGIE

Notes to the Financial Report
For the Year Ended 30 June 2016

Hote 28

Hote 30

Reconciliation of cash flows from operating activities to (deficit)'surplus
(Defcilysurplus for the yaar

Depreciation

Less on disposal of property, infrastructure, plant and equipment
Bomowing costs

Trust funds and other deposits repaid

Share of net loss of associales

Found assetsnon-manetany contnbubions

Change in assets and liabilities:
{Increasa)decrease in trade and other recenvables
{Increasa)decrease in other assels
Increasafdecrease) in trade and other payables
(Increase)decrease in inventones
IncreasaDecrease) in provisions

Mel cash provided by operating actvities

Financing arrangements
Bank overdraf

Loan facilities

Lease faciities

Credit Cards
Tolal acikties

Used facities
Unused facibes

30

2016 2015

5 $
(345,236) 5,094 859
5,120,192 4,794 545
2936102 34,141
122433 152 849
266 564 15,459
33 (21,191)
(1,788,184) [35,672)
(281,549) (71,754)
037652 (976,568)
(74.003) 81,188
(2570) 6488
{108.502) 778735
6,836,214 10,133,089
1,145,000 1,145,000
1336775 1,710,992
500,000 500,000
100,000 100,000
3,080,175 3,455,997
(1,330,147} {1,667,189)
1,750,628 1,788,803
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Hote 31 Commitments

The Councal has entered into the following commitments

2018

Operating

Recyeling

Garbage collection

Open space management

Cleaning contracts for council buildings
VEC (Victorian Elecloral Commission)
Total

Capital
Buildings
Drainage
Total

2015

Operating

Recycling

Garbage collection

Open space management
Consultancies

Cleaning contracts for council buildings
Total

Capital
Roads
Bridges
Todal

159
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Later than 1 year Later than 2 years

Not later than 1 and not later than  and not later than Later than 5

yar 2 years Syears years Total

$ $ $ $ $

1072 354 1,219,290 3958381 4452640 10,802 705
474 6a2 495 676 1,620,570 1,838,018 4 426 946
416,249 116,084 - 532343
9,350 2338 11,668
106,988 - - - 106,268
2179663 1,833,308 5578951 G20 658 15882610
282675 282 675
218,906 218,806
501,581 501,581

Later than 1 year Later than 2 years.
Not [ster than 1 and not later than and not later than  Later than 5

year 2 years Syears years Total
$ 5 5 5 $

1,127 302 1,172 3% 3806135 5824175 11930006
454 983 474 682 1553012 2401251 4,883 928
338914 I 28570 698,758
115,280 IT A0 - 152 680
146,821 9,350 2337 158 508
2,183,300 2025100 5,390,054 8225426 17 823 880
608938 608,938
285,588 285,588
B4 526 S04 526G
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For the Year Ended 30 June 2016

Hate 32

Note 33

2016 2015
$ $
Operating leases
(a) Operating lease commitments
At the reporting date, the Council had the following obligations under non-cancellable
operating leases for the lease of equipment and land and buildings for use within
Council's activities (these obligations are not recognised as labilities):
Mol later than one year T 119 87119
Later than one year and not later than five years 302 065 325,890
Later than five years - 63,2095
369,184 476,304

Superannuation

Council makes the majority of its employer superannuabon conlibulions in respect of ils employees fo the Local Authorlies
Superannuation Fund (the Fund). This Fund has two categaones of membership, accumulation and defined beneft, each of
which is funded differently. Obligations for contnbutions to the Fund are recognised as an expense in the Comprehensive
Income Statement when they are made or due.

Accumulation

The Fund's accumulation categones, Vision MySuperVision Super Saver, recenve both employer and employee contnbutions
on a pregressive basis, Employer contnbutions are normally based on a fiked percentage of employee eamings (for the year
ended 30 June 2016, this was 9.5% as required under Superannuation Guarantee legistation).

Defined Benefit

Council does nof use defined benefit accounting for its defined benefit obligations under the Fund's Defined Benefit category.
This is because the Fund's Defined Benefit category is a pooled multi-employer sponsored plan.

There is no proportional split of the defined benefi labilities, assets or costs between the participating employers as the defined
benefit obligation is a floating obligation between the participating employers and the only time that the aggregate obligation is
allocated to specific employers is when a call is made. As a result, the level of participation of Council in the Fund cannol be
measured as a percentage compared with other participating employers. Thenefore, the Fund Actuary is unable fo allocate
benefit habilities, assels and cosis between employers for the purposes of AASE 115

Funding arangements
Council makes emplayer contabutions to the Defined Beneft category of the Fund ai rates determined by the Trustee on the
advice of the Fund Actuary,

As at 30 June 2015, an intenim actunal investigation was held as the Fund provides Ifetime pensions in the Defined Benefit
category. The vested benefit index (VBI) of the Defined Benedit category of which Counal is a contnbuting employer was
105.8%. To determineg the VB, the fund Actuary used the following long-term assumplions;

Met investment returns T 05 pa

Salary information 4.25% pa
Price inflation (CPI} 2.5% pa.
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Note 33

Hate 34

Superannuation (cont'd)

Wision Super has advised that the estmated VBI at quarter ended June 2016 was 102 .0%. The VB is to be usad as the pimary
funding indicator, Because the VBl was above 1008, the 2015 infenm actuanal investigation determined the Defined Benefit
calegory was in a sabsfactory financial position and thal no change was necessary to the Defined Benefit category’s funding
arrangements from prior years.

Employer contributions

Regular confributions

On the basis of the results of the 2015 interim actuanal invesSgation conducted by the Fund Actuary, Council makes employer
contributions fo the Fund's Defined Benefit category at rates determined by the Fund's Trustee. For the year ended 30 June
2016, this rate was 9.5% of members” salanes (3.5% in 201402015). This rate will increase in ling with any increase to the
contribution rate. In addition, Council reimburzes the Fund to cover the excess of the benefits paid as a consequence of
retrenchment above the funded resignation or retirement benefit

Funding calls

If the Defined Benefit category is in an unsabisfactory financial position al an acluanial investigation or the Defined Benefit
category's VBl is below its shortfall limi at any time other than the date of the actuanal investigation, the Defined Benefit
category has a shortfall for the purposes of SPS 160 and the Fund is required to put a plan in place 5o that the shonfall is fully
funded within three years of the shortfall occurring. The Fund monitors its VBI on a quarterly basis and the Fund has set its
shortfall limif at 979%.

In the: event that the Fund Actuary determines thal there is a shortfall based on the above requirement, the Fund's participating
employers (including Council) ane required fo make an employer confrbution to cover the shortfall. Using the agreed
methodology, the shortfall amount is apportioned between the participating employers based on the pre-1 July 1993 and post:
30 June 1993 senvice habaliies of the Fund's Defined Benefil category, together with the employer's payroll a1 30 June 1993 and
at the date the shorifall has been calculated.

Due to the nature of the confraciual ebligalions bebween the paftiopating employers and the Fund, and that the Fund indudes

lifietime pensioners and their reversionary beneficiaries, it is unlikely that the Fund will be wound up. If there is a surplus in the
Fund, the surplus cannol be returned to the participating emgloyers. In the event that a parficipating employer is wound-up, the
defined benefit obligations of that emplayer will be transferred to that employer's successor,

2015 Interim actuarial investigation surplus amounts

The Fund's inferim actuanal investigation as at 30 June 2015 identified the folowing in the defined benefit category of which
Council is a contribubing emgloyer.

ANVBI surplus of $130.8 millon; and
A total service liability surplus of $239 million.

The VBI surplus means that the market value of the fund's assets supporting the defined benefil obligabions exceed the vested
benefits that the defined benefit members would have been entitied to if they had all exited on 30 June 2015, The tolal senice
liability surplus means that the current value of the assets in the Fund's Defined Benefit category plus expected future
contributions exceeds the value of expected future benefits and expenses. Council was notified of the 30 June 2015 VBI duning
August 2015,

Future superannuation contributions
The expected confributions fo be paid to the Defined Benefit category of Vision Super for the year ending 30 June 2017 is
§112.850.

Contingent liabilities and confingent assets
Defined Benefit Superannuation

Council has obligations under a defined benefit superannuation scheme that may result in the need to make additional
contributions to the scheme, matters relating to this patential obligation are outined in Note 33, As a result of the volatility in
financial markets the likelihood of making such contnbutions in fulure penods exists.

Landfill

Council did operate a landfil which is now desed. Councl intends to camy oul site rehabilitation works in the coming year. At
balance date Council is unable lo accurately assess the financial implications of such works. Refer to provision raised in Note
26 (b).

An environmental audit report dated 5 July 2016 relating to the Violet Town landfill site is currently being assessed and may
imgact the costs of future manitoring. Any addiional costs are not expected to be matenal but will be considered in the
estimation of the landfill provision for 30 June 2017.

Bank Guarantees

Council has 2 outstanding bank guarantees in favour of Goulburn Valley Water in retation 1o the construction of sewerage
infrastructure in Graham Street, Euroa ($11,400) and Drysdale Road, Euroa ($10.253)

Confingent assets

Council has no contingent assets al reporting date.
33
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Hote 35

Financial instruments

(a) Objectives and policies

The Counal's pincpal financial instruments compnse cash assets, term deposals, receivables (excluding statutory recenvables), payables
{excluding statutory payables) and bank borrowings. Delails of the significam accounting policies and methods adopbed, inchuding the criteria for
recognition, the basis of measurement and the basis on which income and expenses ane recognised, in respect of each class of financial asset,
financial liability and equity instrument is dsciosed in Nole 1 of the financial statements. Risk management is camed ol by senior management
under policies approved by the Council. These policies include identification and analysis of the sk exposure 1o Councl and apgropniate
procedures, controls and risk minimisation,

(b) Market risk

Market sk is the nsk that the fair value or future cash flows of counal financal instruments will fluctuate because of changes in market prices,
The Counals exposure to market risk is pemanly through interes! rate nsk with only insignificant exposure to other price nsks and no exposure 1o
foreign cumency nsk.

Interest rate risk

Interest rate sk refers to the nsk that the value of a finandial instrument or cash flows assodated with the instrument will flucteate due to changes
in rarked interest rates, Council's imerest rate lability risk anses pamanty from long term loans and borrowings at foeed rates which exposes
councl to faar value interest rabe nsk / Council does not hold any infenest bearing financial instruments that are measured at fair value, and 0
therefore has no exposwre 1o fair value inlerest rate sk, Cash flow interest rate nisk is the nisk that the future cash flows of a financeal instrument
will fluctuate because of changes in marked interest rates, Cowndcl has mirimal exposure 10 cash flow interest rate nisk theough its cash and
deposits that are at floating rates,

Investment of surpius funds is made with approved financial institutions under the Local Govermmen! Act 1989 . Council manages inlerest rate nisk
by adopting an investment policy thal ensures;

- diversification of investment product;

- monigning of retum on investment; and

- benchmarking of retums and comparison with budget.

There has been no sgaificant change in the Coundil's exposure, or its objectives, policies and processes for managing interest rate sk of the
methods used to measure this risk from the previous repodting pencd.

Intenest rate movements have not been sufficiently sigrificant duning the year 1o have an impact on the Council’s year end result,

(e} Credit risk

Credi nisk s the nisk that a contracting entity will not complele its ebligations under a financial instrument and cause Cowndl to make a financeal
less. Councl have exposure to credit risk on some financial assels included in the balance sheet. To help manage this risk:

- coundl have a policy for establishing credit Bmits for the endties Councl deal with;

- counal may require collateral where appropriate; and

- coundal only invest surplus funds with financial insSlutions which have a recognised credit rating specified in council's investiment policy.
Recanvables consest of a large number of customens, spread across the ratepayer, business and gavernment sectors, Credit ngk associated with
the Councal’s financial assets is manimal because the main debbor is secured by a charge over the rateable property.

Thene are no matenal financial assets which ane indeadually determined to be impaired,

Coundl may also be subject to credit sk for ransactions which are not induded in the balanca sheet, such as when Council provide a guaraniee
for another party. Details of cur contingent kabilies are dsclosed in Mole 34,

The maximum exposure bo credil nsk al the reporting date to recognised financial assels is te camying amaount, net of any provisions for
impaimment of those assets, as disclosed in the balance sheet and notes to the financial staterments. Council does not hold any collateral,

{d) Liquidity risk

Liquidity risk includes the risk that, as a result of council's operational liquidity requirements it will not have sufficient funds 1o settle a transaction
when requred or will be forced o sell a financial asset 2l below value or may be unable to setlle or recover a inancial assel.

Toy help reduce these risks Councl;

- tangets a minimum and average level of cash and cash equivalents 10 be maintained in its Strategic Resource Plan;

- has readdy accessible slandby facilibes and other funding amrangemes in place;,

= has an imestment policy that requires sunpius funds to be imeested within various bands of iquid instrumens;

- monitors budget 1o actual performance on a regular bass; and

= sets limits on bomowings relating to the percentage of loans to rate revenue and percentage of loan principal repayments o rate revenue.

The Councils maximum exposure 10 liquidity risk is the camying amounts of financial kabilites as disclosed on the face of the balance sheet and the
amounts related 1o financial guarantess disclosed in Note 34, and is deemed insigrificant based on pror periods” data and cument assessment of fisk
There has been no ssgnificant change in Council’s exposure, or ils objectives, policies and processes for managing hguedity nsk or the methods used o
measure this risk from the prevous repoting peniod.

With the exception of bomowings, 2 financial kabilibes are expecied to be setthed within nomal lerms of trade.  Details of the maturity profile for
borrowings ane disclosed at Mote 27,

Unless othenwize stated, the carrying amounts of financial instruments reflect their fair value,
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Note 35 Financial instruments (cont'd)

{e) Fair value

Fair valve higrarchy

Council's financial assets and labilities are not valued in accordance with the fair value hierarchy | Council’s financial assets and liabilities ane
measured at amontised cost,

(f) Sensitivity disclosure analysis

Taking ko acocount past performance, futwe expectations, economac lorecasts, and management’s knowledge and expenence of the financial
markets, Council believes the following movements are ‘reascnably possible’ over the next 12 months:;

« A parallel shift of + 1% and -1% in market interest rates (ALID) from year-end rates of 2.77%.

These movements will not have a matedial impact on the valuation of Council’s financial assels and liabdities, nor will they have a material impact o
the results of Council’s operations,
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Hote 36 Related party transactions

iy

(ii)

(i)

(iv)

Responsible Persons
Mames of persons holding the position of a Responsible Person at the Council al any time
during the year ane;
Councillors Colleen Furlanetio (Mayor)
Mateolm Litte (Councillor)
Alister Purbrick (Councillor)
Pat Storer (Councillor)
Debra Swan (Councillor)
Robin Weatherald (Councillor)
Graeme (iick) Wiliams (Councillor)
Chief Executive Officer  Sleve Crawcour

Remuneration of Responsible Persons
The numbers of Respansible Persons whose tolal remuneration fram Councll and any
related enlities, excluding retirement benefits, fall within the following bands:

2016 2015
Mo. Ne.
$10,000 - $19,999 - -
$20,000 - 20,999 5 6
$30,000 - 339,999 2 -
$40,000 - $49,999 . 1
$210,000 - $219,999 - 1
$220,000 - $220,599 1 -
) [
Total Remuneration for the reporting year for Responsible Persons included above

amounted 1 397,449 381,494

Senior Officers Remuneration

A Senior Officer other than a Responsible Person, is an officer of Council who:

a) has management responsibilities and reports directly to the Chief Execulive; or
b) whose bolal annual remuneration exceeds $139,000

The number of Senior Cfficars other than the Responsible Persons, are shown below in their relevant income bands:

2016 2015

Income Range: He. o,
$136,000 - $139,999 1 .
£140,000 - $149,999 1 2
§150,000 - 5159,999 . -
$160,000 - $169,999 1 2
$170,000 - 179,989 1 1
$180,000 - $189,949 1 .
5 5

Total Remuneration for the reporting year for Senior Officers included above, amountad 1o B2 TO1,350

Responsible persons retirement benefits
The aggregale amaunt paid during the repadting pericd by Council in connection with the
retirament of responsible parsons was nil (201415 - nil)
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Hote 36 Related party transactions (cont'd)

(v} Loans to responsible persons
Mo loans have been made, guaranteed of secured by the Coundl to a Responsible Parson
during the reporting year (201415 nif).

(i) Transactions with responsible persens
No transactions other than remuneration payments of the reimbursement of approved

expenses ware entered into by Council with Responsible Persons, or Related Partes of
such Responsible Persons duning the reporting year (201415 nil).

Hote 37  Events occurring after balance date
Mo matters have ootumed after balance date that require disclosure in the finanaal report.
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CERTIFICATION OF THE FINANCIAL STATEMENTS

In my opinion the accompanying financial statements have been prepared in accordance with the Local Governmen! Act 1989, the Local
Governmen! (Planning and Reporting) Regulalions 2014, Australian Accounting Slandards and other mandatory professional reparting requirements.

L ogPQ .

David Woodhams FCPA
Principal Accounting Officer

Date : 19 Seplember 2016

Euroa, Victoria

In our epinion the accompanying financial stalements present fairly the financial transactions of <Name= for the year ended 30 June 2016 and the
financial position of the Council as al that dale.

As at the dale of signing, we are nol aware of any circumslances which would render any particulars in the financial stalements o be misleading or
inaccurate,

We have been authorised by the Council and by the Local Governman! (Planming and Reporting) Regulations 2074 o centify the financial stalements
in their final form,

cm%m

Councillor
Date : 19 Seplember 2016
Eurpa, Vicloria

\\—Q:ﬂcmlu&' a

Matcolm Litthe
Councillor

19 Seplember 2016

19 Seplember 2016
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Level 24, 35 Collins Street

VAGO )

Telephone 61 3 8601 7000
Facsimile 61 3 8601 7010

Victorian Auditor-General's Office Nebalte waeudVia el

INDEPENDENT AUDITOR'S REPORT

To the Councillors, Strathbogie Shire Council

The Financial Report

| have audited the accompanying financial report for the year ended 30 June 2016 of the Sirathbogie Shire
Council which comprises the comprehensive income statement, balance sheet, statement of changes in
equity, statement of cash flows, statement of capital works, notes comprising a summary of the significant
accounting policies and other explanatory information, and the certification of the financial statements.

The Councillors’ Responsibility for the Financial Report

The Councillors of the Strathbogie Shire Council are responsible for the preparation and the fair
presentation of the financial report in accordance with Australian Accounting Standards, and the financial
reporting requirements of the Local Government Act 1989,

The Councillors are responsible for such internal control as the Councillors determine is necessary to
enable the preparation and fair presentation of the financial report that is free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

As required by the Audit Act 7994 and the Local Government Act 19839, my responsibility is to express an
opinion on the financial report based on the audit, which has been conducted in accordance with
Awustralian Auditing Standards. Those standards require compliance with relevant ethical requirements
relating to audit engagements and that the audit be planned and performed to obtain reasonable
assurance about whether the financial report is free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial report. The audit procedures selected depend on judgement, including the assessment of the
risks of material misstatement of the financial report, whether due to fraud or error. In making those risk
assessments, consideration is given to the internal control relevant to the entity's preparation and fair
presentation of the financial report in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control.

An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of accounting estimates made by the Councillors, as well as evaluating the overall
presentation of the financial report.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit opinion.

Auditing in the Public Interest
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Independent Auditor’s Report (continued)

Independence

The Auditor-General’s independence is established by the Consfifution Act 1975. The Auditor-General is
not subject to direction by any person about the way in which his powers and responsibilities are to be
exercised. In conducling the audit, | and my staff and delegates complied with the applicable
independence requirements of the Australian Auditing Standards and relevant ethical pronouncements.

Opinion
In my opinion the financial report presents fairly, in all material respects, the financial position of the
Strathbogie Shire Council as at 30 June 2016 and of its financial performance and its cash flows for the

year then ended in accordance with applicable Ausitralian Accounting Standards, and the financial
reporting requirements of the Local Government Act 1989,

ye

MELBOURNE ? — Andrew Greaves
27 September 2016 Auditor-General
2

Auditing in the Public Interest
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The Strathbogie Shire Council encourages feedback on its
Annual Report via email to info@strathbogie.vic.gov.au or by
telephone on 1800 065 993.

Strathbogie Shire is committed to providing accessible
services to its local residents from all culturally and

linguistically diverse backgrounds.

If you have difficulty in understanding the Annual Report,
you can contact us on 1800 065 993 and we will arrange an

interpreter to effectively communicate the report to you.
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